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* What is distributed ledger technology?
* What are digital assets?

* The door was open...
* And then it was slammed shut.

Policy changes under the Trump administration.

How have regulators responded to this policy shift¢
What more is expected?

If /when the light turns green, what will actually happen?
How should banks be thinking about this paradigm shift on crypto?

What’s next and where do banks fit into this shift?



Building a blockchain

|

As each transaction occurs, Each block is connected to the one
it’s put into a block before and after it

Transactions are blocked together,
creating an irreversible chain: a
blockchain

® This information is d
could then use it to settle their tr

example, of securities and cash) without needing
to rely on a trusted central validation system.
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* Do the vare

* No, what matters are the risks these assets present according to regulators.
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® Despite the volc’rilif;"r' o0 was gaining mainstream acceptance. Meanwhile,
regulators started to react to the increased prevalence of crypto in our traditional
financial systems.




® Federal B
* November 20 ("No O bjection”)
* August 2022: FDIC FIL-16-2022 and Fed SR 22-6 (“Prior Notice”)
® January 2023: Joint Statement on Crypto-Asset Risks




* NO CBDC Act an

* White House Support for “Anti-DeFi RS r’rg:'.l'qx” Rule




* DO -
* Dissolves crypto enfor
¢ Statement on no longer going after inte

* CFTC
® Crypto CEO Forum




* Liquidity Risk

* Don’t forget how bank enforcement actions hit bank-fintech partnerships.
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Nelson Mullins Riley & Scarborough LLP (“Nelson Mullins”) provides this material for informational purposes only.

The material provided herein is general and is not intended to be legal advice.

Nothing herein should be relied upon or used without consulting a lawyer to consider your specific circumstances, possible changes to applicable
laws, rules and regulations, and other legal issues unique to your circumstances.

Receipt of this material does not establish an attorney-client relationship.

Nelson Mullins is very proud of the results we obtain for our clients, but you should know that past results do not guarantee future results; that every
case or engagement is different and must be judged on its own merits; and that the choice of a lawyer is an important decision and should not be
based solely upon advertisements or marketing materials.



	Reading the tea leaves: �anticipating crypto, defi & cbdc in 2025
	Agenda
	What is blockchain?
	What is a Digital Asset?�
	Ancient History�
	the door slams shut�
	Policy AND LEGISLATIVE Winds Changing
	Regulators pivot
	Does a Green Light Mean go? 
	Closing remarks 
	Questions or Follow Up?
	About This Presentation

